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The House Republican Fiscal Year 2013 Budget, The Path to Prosperity: A 

Blueprint for American Renewal, proposes large tax cuts to individuals paid for by an 
unspecified broadening of the tax base. House Budget Committee Chairman 
Rep. Paul Ryan claims that the policies outlined in his budget will reform the 
broken tax code and put �“hardworking taxpayers ahead of special interests�”. In 
reality, the Ryan plan gives the largest tax cuts to the wealthiest Americans and 
will pay for those tax cuts by raising the tax burden on middle-class workers.  
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Figure 1. Estimated Average Federal Tax Cut From the
Ryan Budget in CY2015

Notes: Average federal tax cut is calculated across all tax units in a cash income percentile class, 
excluding tax units with negative cash income. Income cutoffs are (in 2011 dollars): 20% $19,342; 40% 
$39,862; 60% $69,074; 80% $119,546; 99% $629,809; and 99.9% $2,868,534. 
Source: JEC Chairman's Staff based on data from the Tax Policy Center, Table T12-0125.
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Figure 2. Estimated Average Decrease in Federal Tax Rate 
From the Ryan Budget in CY 2015

Notes: Average decrease in federal tax rate is calculated across all tax units in a cash income percentile 
class, excluding tax units with negative cash income. Federal taxes include individual and corporate 
income tax, payroll taxes for Social Security and Medicare, and the estate tax. Income cutoffs are (in 
2011 dollars): 20% $19,342; 40% $39,862; 60% $69,074; 80% $119,546; 99% $629,809; and 
99.9% $2,868,534.
Source: JEC Chairman's Staff based on data from the Tax Policy Center, Table T12-0125.
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Reducing Marginal Tax Rates Under The Ryan Plan

Eliminating Certain Itemized Deductions and Income Exclusions to Pay for Reducing Tax Rates

Total change in taxes

Net Change in Federal Income Taxes

Table. Ryan Plan's Potential Tax Implications for AmericanWorkers

Total, itemized deductions and exclusions


